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United States

e The U.S. IS not In arecession

 The Job market Is weakening
but will Improve
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Jobs
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Cheap Money
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Real Interest Rates - (Percent)
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The U.S. Residential
Market

e Significant loss of wealth

e Sales and price declines
 Weak construction sector
 Loan originations remain low
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Housing Units
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Real Residential Investment
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United States per-capita mortgage
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California

e Californiais In arecession
 Negative job creation

e Construction and Finance,
Insurance & Real Estate
extremely weak
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Real Gross State Product Growth
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Jobs
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California Residential
Market

e Sales and price declines
e \Weak construction sector

 Foreclosures driving an
Increase in single family home
sales
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New Housing Units Permitted - (Units
3.9 per thousand people)
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California Notices of Default

Number of
notices

45,000
40,000

35,000
30,000
25,000
20,000
15,000
10,000
5,000
0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
m 2008 w2007 2006

UCSB Economic FORECAST PROJECT @ | g

Analysis you can trust




California Foreclosures

Number of
foreclosures
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Conclusion

 Due to price point condo’s will
Improve before single family
homes

e Construction will remain weak

 Foreclosures are increasing
sales and decreasing prices
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Thank You

Visit us at
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Construction Jobs
Y-O-Y % Change
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